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INDEPENDENT AUDITOR'S REPORT

To the Board of Directors of
North Carolina Center for Nonprofit Organizations, Inc.

Opinion

We have audited the accompanying financial statements of North Carolina Center for Nonprofit Organizations, 
Inc. (the Center ), which comprise the statement of financial position as of June 30, 2025, and the related 
statements of activities, functional expenses, and cash flows for the year then ended, and the related notes to the 
financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial 
position of the Center as of June 30, 2025, and the changes in its net assets and its cash flows for the year then 
ended in accordance with accounting principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of 

the Audit of the Financial Statements section of our report. We are required to be independent of the Center and 
to meet our other ethical responsibilities in accordance with the relevant ethical requirements relating to our 
audit. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance 
with accounting principles generally accepted in the United States of America, and for the design, 
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial 
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events, 
considered in the aggregate, that raise substantial doubt about ability to continue as a going concern 
within one year after the date that the financial statements are available to be issued.

A ies for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free 

opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a 
guarantee that an audit conducted in accordance with generally accepted auditing standards will always detect a 
material misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud is 
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control. Misstatements are considered material if there is a 
substantial likelihood that, individually or in the aggregate, they would influence the judgment made by a 
reasonable user based on the financial statements.
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In performing an audit in accordance with generally accepted auditing standards, we:

Exercise professional judgment and maintain professional skepticism throughout the audit.

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or 
error, and design and perform audit procedures responsive to those risks. Such procedures include 
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of 
the Center internal control. Accordingly, no such opinion is expressed.

Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting 
estimates made by management, as well as evaluate the overall presentation of the financial statements.

Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise 
substantial doubt about the Center ability to continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit, significant audit findings, and certain internal control related matters that 
we identified during the audit.

Report on Summarized Comparative Information

We have previously audited the Center 4 financial statements, and we expressed an unmodified audit 
opinion on those audited financial statements in our report dated November 21, 2024. In our opinion, the 
summarized comparative information presented herein as of and for the year ended June 30, 2024, is consistent, 
in all material respects, with the audited financial statements from which it has been derived.

Garner, North Carolina
December 2, 2025
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2024
 Without Donor 

Restrictions 
With Donor 
Restrictions Total Total

Public support and revenue:
Public support:

Foundation grants 108,553$           1,004,850$   1,113,403$   266,825$      
Corporate grants and support 22,321               52,125         74,446         208,600       
Contributions:

Cash 12,741               5,000           17,741         19,430         
In-kind assets -                   -              -              49,500         
In-kind services 45,582               -              45,582         45,582         

Total public support 189,197             1,061,975     1,251,172     589,937       
Revenue:

Membership dues 501,201             -              501,201       460,449       
Registrations and exhibit fees 204,231             -              204,231       174,988       
Royalties and job board advertising 119,912             -              119,912       121,305       
Contract service revenue 34,460               -              34,460         460,774       
Other income 11,377               -              11,377         5,165           
Investment income, net 37,311               23,592         60,903         70,933         

Total revenue 908,492             23,592         932,084       1,293,614     

Net assets released from restrictions 385,358             (385,358)      -             -              

Total public support and revenue 1,483,047          700,209       2,183,256     1,883,551     

Expenses:
  Program services 1,559,760          -              1,559,760     1,791,472     
  Support services:

Administration and board leadership 315,412             -              315,412       304,900       
Resource development 180,659             -              180,659       178,907       

Total support services 496,071             -              496,071       483,807       

Total expenses 2,055,831          -              2,055,831     2,275,279     

Change in net assets (572,784)            700,209       127,425       (391,728)      

Net assets at beginning of year 937,057             482,683       1,419,740     1,811,468     
Net assets at end of year 364,273$           1,182,892$   1,547,165$   1,419,740$   

2025
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1. OPERATIONS AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES  

Organization 

North Carolina Center for Nonprofit Organizations, Inc. ), incorporated in 1990, is a 501(c)(3), 
nonprofit, nonstock corporation. The purpose of the Center is to improve charitable services to the citizens of 
North Carolina by strengthening the leadership and management capacities of charitable, tax-exempt 
organizations in the state. The Center is directed by a nineteen-member Board of Directors, which includes the 
President of the Center as a non-voting member. The Center is primarily supported by contributions and private 
grants, member dues, and fees for conferences, workshops, and seminars. The Center focuses its work on the 
following programs and initiatives: 

Champion the sector  Advocate with state and federal legislators and executive branch officials on public policy 
issues that affect all or most 501(c)(3) nonprofits in North Carolina. Provide tools for charitable nonprofits to be 
strong and effective advocates for their own missions. C
and work with government officials to help nonprofits build stronger communities throughout North Carolina.

Cultivate connections  
collaboration with regional nonprofit capacity builders. Deepen partnerships with statewide organizations. 
Engage, support, and encourage leadership development for the next generation of leaders and for those in 
communities of color. Cultivate relationships with stakeholders and grow earned revenue in the areas of 
advertising, NC Nonprofit Careers, publications, and business affinity partnerships. 

Innovate learning  Provide professional development opportunities for the nonprofit sector. Identify and 
expand relevant programming initiatives. Deliver best practices information and on-demand training through the 
annual conference, webinars, workshops, and other resources. Centered Managed Solutions is a program that 
goes beyond the usual transactional programs and services by offering a progressive engagement model, 
beginning with an organizational assessment and building on an advisor/coaching relationship that empowers 
the executive and their team to prioritize a plan of action with recommendations towards achieving greater 
nonprofit capacity and long-term sustainability. 

Strive to model best practices  Utilize various technology platforms to deliver and expand programs and 
services. Improve communications and marketing to connect and educate all stakeholders. Improve operational 
efficiency by evaluating organizational development and the business model. 

Value our members  Promote a more inclusive and responsive organizational culture for nonprofits. Develop 
mutually beneficial relationships with member nonprofits. Create in-demand back-office partnerships that save 
members money. Engage retired nonprofit executives to mentor and give back to the sector. Develop a consultant 
referral program for nonprofit members. 

Basis of Presentation 

The accompanying financial statements are presented on the accrual basis of accounting, in accordance with 
accounting principles generally accepted in the United States of America, whereby revenue is recognized when 
earned and expenses are recognized when incurred. 
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1. OPERATIONS AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

Cash and Cash Equivalents 

For purposes of the statement of cash flows, the Center considers cash in the bank, all cash held on hand, and all 
highly liquid short-term investments with an original maturity of three months or less to be cash and cash 
equivalents. The Center maintains its cash accounts with financial institutions, which at times, may exceed 
federally insured limits. The Center has not experienced any losses in such accounts. 

Certificates of Deposit 

Certificates of deposit are recorded at cost plus accrued interest. 

Fixed Assets 

Fixed assets are recorded at cost at the date of acquisition or at the approximate fair market value at date of 
donation in the case of gifts. Fixed assets with an expected useful life greater than one year and an initial cost of 
$1,000 or more are capitalized. Expenditures for maintenance and repairs are charged to expense as incurred. 
Fixed assets are depreciated using the straight-line method over the following estimated useful lives:  

Furniture and office equipment    3-5 years 
Computers, software, and website      3 years 

Leases 

The Center determines if an arrangement is a lease at inception. Operating leases are included in operating lease 
right-of-use (ROU) assets and operating lease liabilities in the statement of financial position. Finance leases are 
included in financing lease right-of-use assets and financing lease liabilities in the statement of financial position. 

Right-of-use assets 

recognized at the commencement date based on the present value of lease payments over the term. Lease terms 
may include options to extend or terminate the lease when it is reasonably certain that the Center will exercise 
that option. Lease expense for lease payments is recognized on a straight-line basis over the lease term. The 
Center has elected to recognize payments for short-term leases with a lease term of 12 months or less as expense 
as incurred and these leases are not included as lease liabilities or right-of-use assets on the statement of financial 
position. The individual lease contracts do not provide information about the discount rate implicit in the lease. 
Therefore, the Center has elected to use the risk-free discount rate determined using a period comparable with 
that of the lease term to compute the present value of all lease liabilities. In addition, the Center has elected not 
to separate non-lease components from lease components and instead accounts for each separate lease 
component and the non-lease component as a single lease component. 

Net Assets 

Net assets, revenues, gains, and losses are classified based on the existence or absence of donor-imposed 
restrictions. Accordingly, net assets and changes therein are classified and reported as follows: 

Net Assets Without Donor Restrictions  Net assets available for use in general operations and not subject to 
donor restrictions. As discussed in Note 8, the governing board has designated, from net assets without donor 
restrictions, certain amounts for an operating contingency fund. 
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1. OPERATIONS AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

Net Assets (Continued) 

Net Assets With Donor Restrictions  Net assets subject to donor-imposed restrictions. Some donor-imposed 
restrictions are temporary in nature, such as those that will be met by the passage of time or other events specified 
by the donor. Other donor-imposed restrictions are perpetual in nature, where the donor stipulates that resources 
be maintained in perpetuity. Donor-imposed restrictions are released when a restriction expires, that is, when 
the stipulated time has elapsed, when the stipulated purpose for which the resource was restricted has been 
fulfilled, or both. 

Revenue Recognition and Receivables 

Contributions and Grants  

Contributions and grants are recorded as revenue without donor restrictions or revenue with donor restrictions 
depending on the existence and/or nature of any donor/grantor restrictions. Conditional promises to give that 
is, those with a measurable performance or other barrier and a right of return  are recognized when the 
conditions on which they depend are substantially met. Unconditional promises to give due in the next year are 
recorded at their net realizable value. Unconditional promises to give due in subsequent years are reported at the 
present value of their net realizable value using a risk adjusted discount rate (3.96% as of June 30, 2025). When 
a restriction expires, that is, when a stipulated time restriction ends or a purpose restriction is accomplished, net 
assets with donor restrictions are reclassified to net assets without donor restrictions and reported in the statement 
of activities as net assets released from restrictions. 
received from two foundations during the year ended June 30, 2025. 

Contributions and grants receivable consist of unconditional promises to give and are stated at unpaid balances, 
less an allowance for doubtful accounts. Approximately 49% and 66% of contributions receivable was due from 
one contributor as of June 30, 2025 and 2024, respectively. Approximately 60% and 100% of grants receivable 
was due from one grantor as of June 30, 2025 and 2024, respectively.  

Donated Assets and Services 

The Center received the following donated assets and services for the years ended June 30, 2025 and 2024:

 

the fair market value provided by the donor. The Center recognizes the fair value of contributed services received 
if such services a) create or enhance a nonfinancial asset or b) require specialized skills that are provided by 
individuals possessing those skills and would typically need to be purchased if not contributed. There are no 
restrictions for contributed nonfinancial assets or services. 

The Center receives services from a large number of volunteers who give significant amounts of their time to 
 

Donations of marketable securities are monetized promptly upon receipt. 
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1. OPERATIONS AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

Revenue Recognition and Receivables (Continued) 

Fees for Services  

The Center accounts for exchange revenue in accordance with Financial Accounting Standards Board 
Codification Topic 606: Revenue from Contracts with Customers. Exchange revenue includes revenue for 
membership dues, royalties, advertising, consulting services, and registration/exhibit fees for conferences, 
seminars, and workshops.  

The Center recognizes revenue from seminars and workshops when the performance obligations of providing 
the services are met (i.e., the seminars and workshops are presented). Additionally, revenue from registration 
fees and exhibit fees for conferences is recognized when the conferences are held. Revenue from royalties and 
job board advertising is recognized during the related service year. Revenue from consulting services is 
recognized as performance obligations are met. 

Membership Dues and Deferred Revenue  

Membership dues are considered an exchange transaction based on the value of benefits provided. Revenue from 
membership dues is recognized over the membership period when performance obligations are met for related 
benefits. 

Deferred membership revenue consists of fees collected for annual membership dues, which will be recognized 
as revenue during the membership year. Deferred conference and other revenue consists of fees collected in 
advance of the annual conference, as well as the value of benefits (such as exhibit booths, advertisements, and 
conference registrations) available to corporate sustainers, which will be recognized as revenue during the 
service year. 

Estimates 

The preparation of financial statements in conformity with accounting principles generally accepted in the 
United States of America requires management to make estimates and assumptions that affect the reported 
amount of assets and liabilities, the disclosure of contingent assets and liabilities at the date of the financial 
statements, and the reported amounts of revenues and expenses during the reporting period. Accordingly, actual 
results could differ from those estimates. 

Functional Allocation of Expenses 

The costs of program and supporting services activities have been summarized on a functional basis in the 
statement of activities. The statement of functional expenses presents the natural classification detail of expense 
by function. The financial statements report certain categories of expenses that are attributed to more than one 
program or supporting function. Therefore, expenses require allocation on a reasonable basis that is consistently 
applied.  

Expenditures not directly attributable to specific programs or support services are allocated to program or 

criteria, such as hours worked or relative benefit. Salaries and wages, payroll taxes and employee benefits, 
depreciation and amortization, equipment, furniture, and software, legal and accounting, office rent and 
occupancy, and telecommunications and technology are allocated based on percentage of staff time. 
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1. OPERATIONS AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

Income Taxes  

The Center is exempt from income taxes under Section 501(c)(3) of the Internal Revenue Code and is classified 

tax-exempt purpose is subject to taxation as unrelated business income. Income derived from advertising in the 
Nonprofit Connections publication, conference exhibits, and business finder 
are considered unrelated business income activities. Income taxes for such unrelated business income totaled 
$4,092 and $2,367 for the years ended June 30, 2025 and 2024, respectively.  

tax position taken that is beneficial to the Center, including any related interest and penalties, when it is more 
likely than not the position of management with respect to a transaction or class of transactions will be overturned 
by a taxing authority upon examination. Management believes there are no such positions as of June 30, 2025 
or 2024. 

Comparative Totals 

The financial statements include certain prior year summarized comparative information in total but not by net 
asset class. Such information does not include sufficient detail to constitute a presentation in conformity with 
accounting principles generally accepted in the United States of America. Accordingly, such information should 

4, from which the 
summarized information was derived. 

Reclassifications 

Certain amounts included in the 2024 financial statements have been reclassified to conform to the 2025 
presentation. Change in net assets of the Center previously reported for 2024 was not affected by these 
reclassifications.  

2. LIQUIDITY AND AVAILABILITY 

The Center receives a significant amount of support from restricted contributions and grants. 
restriction requires resources to be used in a particular manner or in a future period, the Center must maintain 
sufficient resources to meet those responsibilities to its donors. Thus, financial assets may not be available for 
general expenditure within one year.  

As part of the liquidity management, it has a policy to structure its financial assets to be available as its 
general expenditures, liabilities, and other obligations come due and to be good stewards of funds available for 
investment. The Center invests cash in excess of daily requirements in money market accounts, certificates of 
deposit, and other short-term investments.  

contingency fund (see Note 8). This fund may be drawn upon in the event of an immediate liquidity need if the 
governing board approves the action.  
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2. LIQUIDITY AND AVAILABILITY (Continued) 

amounts not available for general use because of contractual or donor-imposed restrictions or board designations 
within one year of the statement of financial position date. 

 

3. INVESTMENTS AND FAIR VALUE MEASUREMENTS 

The framework for measuring fair value provides a fair value hierarchy that prioritizes the inputs to valuation 
techniques used to measure fair value. The hierarchy gives the highest priority to unadjusted quoted prices in 
active markets for identical assets or liabilities (level 1 measurements) and the lowest priority to unobservable 
inputs (level 3 measurements). The three levels of the fair value hierarchy are described as follows: 

Level 1  valuations based on unadjusted quoted prices within active markets for identical assets and liabilities 
at the reporting date. 

Level 2  valuations based on inputs that are observable, either directly or indirectly, for the assets or liabilities 
other than quoted prices included in level 1. 

Level 3  valuations based on inputs that are unobservable and apply only when there is little or no market 
activity for the asset or liability. 

The Center recognizes transfers of assets into and out of levels as of the date an event or change in circumstances 
causes the transfer. There were no transfers between levels in the years ended June 30, 2025, and 2024. 

The fair value of beneficial interests in assets held by community foundations is based on the fair value of funds 
as reported by the community foundations. The NC Community Foundation Endowment Fund consists primarily 
of mutual funds. 
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3. INVESTMENTS AND FAIR VALUE MEASUREMENTS (Continued) 

Fair values for assets measured on a recurring basis at June 30, 2025 and 2024 are as follows: 

 

The following schedule summarizes the investment return and its classification in the statement of activities for 
the years ended June 30, 2025 and 2024: 

 

4. NET ASSETS WITH DONOR RESTRICTIONS 

On June 30, 2025 and 2024, net assets with donor restrictions were available for the following purposes: 
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4. NET ASSETS WITH DONOR RESTRICTIONS (Continued) 

Net assets of $385,358 and $309,708 were released from donor restrictions for the years ended June 30, 2025 
and 2024, respectively, by incurring expenses satisfying the restricted purpose or other events specified by the 
donors and are included in the accompanying statement of activities. 

5. ENDOWMENT 

to be used for general operating support. As required by generally accepted 
accounting principles (GAAP), net assets associated with endowment funds are classified and reported based on 
the existence or absence of donor-imposed restrictions.  

The Center entered an agency fund agreement with the Foundation whereby the endowment, including all 
investment income, capital gains, and subsequent contributions, . The fund is held 

position as a beneficial interest in assets held by the Foundation, with distributions and changes in fair value 
recognized in the statement of activities.  

Interpretation of Relevant Law: The Board of Directors of the Center has interpreted the North Carolina Uniform 
Prudent Management of Institutional Funds Act (the Act) as requiring the preservation of the fair value of the 
original gift as of the gift date of the donor-restricted endowment funds absent explicit donor stipulations to the 
contrary. As a result of this interpretation, the Center classifies as net assets with donor restrictions (a) the 
original value of gifts donated to the perpetual endowment, (b) the original value of subsequent gifts to the 
perpetual endowment, unless the donor explicitly states that these gifts are not to be restricted in perpetuity, and 
(c) accumulations to the perpetual endowment made in accordance with the direction of the applicable donor 
gift instrument at the time the accumulation is added. 

In accordance with the Act, the Center considers the following factors in making a determination to appropriate 
or accumulate donor-restricted endowment funds: (1) the duration and preservation of the various funds, (2) the 
purposes of the donor-restricted endowment funds, (3) general economic conditions, (4) the possible effect of 
inflation or deflation, (5) the expected total return from income and the appreciation of investments, (6) other 

.  

Investment Return Objectives, Risk Parameters and Strategies. The overall, long-term investment goal of the 
Foundation is to achieve an annualized total return (net of fees and expenses), through appreciation and income, 
greater than the rate of inflation plus any spending and administrative fee, thus protecting the purchasing power 
of the assets. The Foundation recognizes that investing in securities with higher return expectations outweighs 
their short-term volatility risk. As a result, the majority of assets will be invested in equity or equity-like 
securities, including real assets (real estate and natural resources). Real assets also provide the added benefit of 
inflation protection. Fixed income and diversifying strategies will be used to lower short-term volatility and 
provide stability, especially during periods of deflation and negative equity markets. Cash is not a strategic asset 
of the portfolio but is a residual to the investment process and used to meet short-term liquidity needs. 
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5. ENDOWMENT (Continued) 

Spending Policy. a percentage of the fund is 
available for distribution to the Center. Funds available to distribute are currently calculated on a calendar year 
basis based on 5% times the average of the previous 12 quarter-ending balances by fund. However, no part of 
any distribution may disturb the endowment principal. 

From time to time, certain donor-restricted endowment funds may have fair values less than the amount required 
by donors or the Act (underwater endowments). While the Center has interpreted the Act to permit spending 
from underwater endowments in accordance wit
has been to preserve the corpus of their endowments. No such deficiencies were noted as of June 30, 2025 and 
2024, respectively.   

Endowment net asset composition as of June 30, 2025 and 2024 is as follows: 

 

Changes in endowment net assets as of June 30, 2025 and 2024 are as follows: 
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6. RETIREMENT PLAN 

The Center maintains a 401(k) for employees as part of a multiple employer plan , which Center 
members can participate in as a member benefit. Additionally, the Center established a 403(b) MEP so that no 
matter what type of plan a Center member has, they can participate. The third-party administration of the MEP 
plans is conducted by an organization that employs a board member of the Center. The Center also sponsors an 
Internal Revenue Code Section 457(b) defined contribution retirement plan. 

Eligible employees of the Center may elect to defer a percentage of their gross salary to the plan with the Center 
contributing 4% of compensation after one year of employment. Additionally, the Center can make discretionary 
matching contributions of up to 4 Center contributions vest immediately. 
Total employer contributions for the years ended June 30, 2025 and 2024 were $81,483 and $87,655, 
respectively. 

7. LEASES 

The Center leases office space under a non-cancelable operating lease agreement expiring on March 31, 2027 
with the option to extend the lease for one additional year, which the Center fully intends to exercise. Therefore, 

-of-use asset. The Center also leases equipment under a 
finance lease agreement expiring on August 31, 2029.  

The following summarizes the finance lease as of June 30, 2025 and 2024: 

 

5 and 2024: 
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7. LEASES (Continued) 

 

 

Future minimum lease payments under non-cancelable lease agreements are as follows: 

 

8. GOVERNING BOARD DESIGNATIONS 

53,611 and $52,213 
as of June 30, 2025 and 2024, respectively, for a contingency fund to cover short-term or unanticipated funding 
needs. 

9. RELATED PARTY ASSOCIATION HEALTH PLAN 

During the year ended June 30, 2025, the Center facilitated the formation of a separate legal entity, North 
Carolina Center for Nonprofits Group Insurance Trust, 
(VEBA), organized as a trust with tax-exempt status under Section 501(c)(9) of the Internal Revenue Code. The 
Trust operates on a calendar year basis and administers an association health plan available to members of the 
Center. 

 



NORTH CAROLINA CENTER FOR
NONPROFIT ORGANIZATIONS, INC. 

 

NOTES TO FINANCIAL STATEMENTS 
_________________ 

18 
 

9. RELATED PARTY ASSOCIATION HEALTH PLAN (Continued) 

During the year, the Center provided $46,159 of financial support to the Trust to assist with startup and operating 
costs. The support is reported as an affiliate receivable, net of an allowance for doubtful accounts of $23,079, 
resulting in a net receivable of $23,080 as of June 30, 2025, in the accompanying statement of financial position. 
The affiliate receivable is payable over 36 months with an interest rate of 6% per annum. 

10. SUBSEQUENT EVENTS 

Management has evaluated subsequent events through December 2, 2025, the date which the financial statements 
were available for issue. 


